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REAGAN'S STEEL IMPORT POLICY DRAWS CRITICISM 


AUO71309 [Editorial Report] Most Vienna dailies in German on 7 July carry reports on 
President Reagan's decision to impose a combination of tariffs and quotas on specialty 
steel imports over the next 4 years, and on -- generally negative -- reactions to the 


U.S. measures and speculations about the extent to which they will affect Austrian steel 
exports, especially in the tool steel sector. 


Under the headline “Reagan Steel War: 1984 Election Victory Also at the Austrians’ 
Expense?" NEUE KRONEN-ZEITUNG (page 3) writes that, while in the past President Reagan 
had hesitated to impose quotas and tariffs on specialty steel imports, his intention 
to run again for another term of office has now induced the Reagan camp to take this 
step to win at one blow the votes of the steelworkers, 30 percent of whom are out of 
work at present. According to the paper, Austrian steel industry circles are sharply 
critical of the arguments used by the U.S. administration to explain the new import 
restrictions, especially the argument that imported steel is sold at dumping prices 
because of huge government subsidies for overseas producers. They maintain that actually 
"the U.S. steel industry is also tremendously subsidized -- namely, through ‘hidden 
subsidies’ in the tax sector. Some U.S. steelworks do not pay any taxes at all, or 

get their taxes refunded," the paper says. It quotes Director General Bayer of the VEW 
specialty steel corporation as calling the U.S. measures a “clear-cut case of protec- 
tionism,” and a “regrettable escalation of the 9-year-old steel crisis." 


DIE PRESSE (page 1) declares that yesterday in Parliament "Foreign Minister Lanc and the 
OeVP were unanimous in condemning the restrictions imposed on U.S. steel imports," and 
adds: "In the Parliamentary debate on the foreign policy report, Foreign Minister 

Lanc declared that the United States can no longer be taken seriously as an advocate of 
free trade in the world. OeVP Deputy Hoechtl promised Lanc his party's support if he 
were to seek the abolition of the measures." 


In its report on yesterday's foreign policy debate in the Nationalrat, WIENER ZEITUNG 
(page 2) states that OeVP Deputy Hoechtl “turned against the protectionism of the United 
States, but argued that, to be consistent, it would also be necessary to criticize the 
Soviet Union if it adopted similar measures." 


In a brief front-page commentary headlined "End of Free Trade," DIE PRESSE says that 
even well-meaning observers must note that the U.S. President always applies a double 
standard: While U.S. farmers were allowed to supply thousands of tons of wheat to the 
USSR, the European "allies" were supposed to punish Moscow with a trade boycott, "and 
now Reagan obviously expects all other industrialized countries to comply with the joint 
declaration of adherence to free world trade, while his own country's industry is to be 
shielded with protective tariffs and import quotas. This is a policy which can no more 
lead to the restoration of international economic prosperity than the still valid 
foreign currency restrictions for French tourists. But at times of crisis, voters’ 
ballots always seem to carry more weight than the freedom of trade." 
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-VP MOTION ON SAKHAROV DEFEATED IN PARLIAMENT 





ALO/J1211 Vienna ARBEITER-ZEITUNG in German 7 Jul 83 p l 


[Summary] Vienna (AZ) -- "A little turmoil developed yesterday at the end of the 
foreign policy debate in the Austrian Nationalrat: Without any prior consultation 
with the other two parliamentary groups, the OeVP brought forward two motions -- 

one concerning Soviet dissident Sakharov [according to WIENER ZEITUNG in German 

7 Jul 83 p 2 to instruct the government to make every effort to enable Sakharov to 
lecture at Vienna University], the other calling for stronger cooperation with the EC. 


"Both motions were defeated by the SPOe and the FPOe." SPOe Nationalrat floor leader 
Wille declared that the SPOe deputies could not vote for the motion since the opposition 
had not previously bothered to discuss it and seek agreement on it in the foreign 





policy committee. "SPOe Central Secretary March criticized the OeVP motion as 
"cheap showmanship at the expense of the person involved.’ The government has 

‘one its humanitarian duty quietly but all the more effectively, he said. 

foreign Minister Lanc said that this was bad style on the OeVP's part, and that all 
Austrian steps had been coordinated with Sakharov's relatives to take into con- 
sideration the personal needs of the person involved.” 


During the discussion, a brief shouting match developed between OeVP floor leader Mock 
and Freedom Party floor leader Peter. 


BRIEFS 


NEW FRENCH AMBASSADOR -- Jean Audibert, newly appointed French ambassador to Austria, 
presented his credentials to President Rudolf Kirchschlaeger in Vienna on 15 June 1983. 
[Summary] [Vienna WIENER ZEITUNG in German 16 Jun 83 p 1 AU] 


NEW GUINEAN AMBASSADOR -- Lasana Sako, newly appointed ambassador to Austria, from 
the Revolutionary People's Republic of Guinea, presented his cre*»ntials to President 
Rudolf Kirchschlaeger in Vienna on 15 June 1983 [Summary] (Vienna W1l:JER ZEITUNG in 
German 16 Jun 83 p 1 AU] 


NEW BARBADIAN AMBASSADOR -- Oliver H. Jackman, newly appointed ambassador to Austria of 
Barbados, presented his credentials to President Rudolf Kirchschlaeger in Vienna on 
L5 June 1983. [Summary] [Vienna WIENER ZEITUNG in German 16 Jun 83 p 1 AU] 


JAPANESE TRADE DELECATION -- A 30-member Japanese manufacturers delegation headed by 
the Manufacturers Association President Kunio Kawasaki visited Austria 11-15 June and 
had talks with President Kirchschlaeger, Finance Minister Salcher, Trade Minister 
Steger, Foreign Minister Lanc, State Secretary Lacina, and Chamber of Commerce 
Chairman Sallinger. Kawasaki declared that the Japanese side was willing to contribute 
toward eliminating the problem of the large Japanese surplus in trade with Austria, 
but currently there were no specific ideas for coping with this situation. 

Austria's deficit in trade with Japan trebled within the last 3 years and amounted 

to 7.2 billion schillings last year. The visit did not lead to the placing of any 
orders or any other tangible results. [Summary] [Vienna WIENER ZEITUNG in German 

16 Jun 83 p 7 AU] 





PAKISTANI HEROIN DEALERS — Three Pakistani citizens have been arrested by Bregenz 
police as heroin dealers. Police found in their possession 1.2 kilos of heroin that 
had been smuggled to Austria in flower vases. The arrested persons are Abdul 

Rashid Parache, 40; Abdul Rasheed, 26; and Muhammad Rafiz, 24. [Summary] [Vienna 
KURIER in German 19 Jun 83 p 17 AU} 











=] 
N 
ae 
* 
— 


CHANCELLOR KOHL RE:URNS TO BONN FROM USSR 


-_——_—— - - — + - 


1D071316 Hamburg DPA in Cerman 1232 GMT 7 Jul 83 


[Text] Bonn, 7 Jul (DPA) -- Federal Chancellor Helmut Kohl arrived back in Bonn this 
afternoon from his 4-day visit to the Soviet Union. He said that, given the existing 
conditions, he was satistied with the course of the talks with the Kremlin leadership. 
He had not conducted negotiations, but pa_d a visit aimed at getting mutually acquainted. 


Kohl had meetings in Moscow with state and party leader Yuriy Andropov, Premier Nikolay 
Tikhonov, Foreign Minister Andrey Gromyko, and Defense Minister Dimitriy Ustinov. 


In Kiev, Kohl once again expressed his interest in long-term cooperation. It is impor- 
tant to reduce distrust; mutual accusations do not help. 


The talks in Moscow centered on the missile question. The stands did not, however, get 
any closer. 


Kohl spent the last day of his visit in Kiev. From here he flew directly back to Bonn. 
Genscher Interviewed on Moscow Visit 
DWO71138 Mainz ZDF Television Network in German 1815 GMT 6 Jul 83 


[Interview with Foreign Minister Hans-Dietrich Genscher by reporter Rudolf Radke in Bonn 
on 6 July -- recorded] 


[Text] [Radke] Minister Genscher, you arrived in Bonn a few hours ago and you are 
making preparations for your visit to Washington to report to the U.S. Government on 
the results of the Moscow talks. What message will you take from the Rhine to the 
Potomac? 


[Genscher| No message, but rather our assessments, which I will first give to my 
European colleagues, the EC foreign ministers, on Friday in Brussels. We want to convey 
our impressions to our partners and allies. As regards the assessment of our visit, 

the Soviet leadership certainly confirmed its opinion that it is facing a German Fed- 
eral Government that wants to make its contribution to peace in Europe, that this govern- 
ment is aware of its historic responsibility for developments in Europe and to relations 
with the Soviet Union, and that we will do everything to make the current negotiations 

in various fields successful. 


We ate not eager for missiies. On the contrary, we want to do everything possible in 
negotiations to achieve disarmament in Europe. The Soviet leadership appreciates -- this 
has been very clearly expressed -- that the Federal Government saw to it with great 
emphasis that in the difficult months behind us, the Madrid CSCE conference has not been 
disrupted but that it is facing its conclusion, that we consider this conference as a 
considerable contribution to stabilization in Europe, and that we want to have a European 
disarmament conference as a consequence of this conference. This will take place by the 
end of the year, if we achieve a successful conclusion now. The European disarmament 
conference will create new and positive preconditions for the entire disarmament field 
through confidence-building measures. 
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Il believe that it is decisive for the Sowiet leadership that it is facing a Federal 
Government that is not considered an uncertain partner by its friends and allies, but 

as a reliable and responsible partner, and therefore, is able to represent Cerman and 
Luropean interests in the alliance. All that is important if the Soviet leadership, 

which is a new leadership due to the election of a new general secretary, will make its | 
decisions for the second part of 1983. This particularly pertains to the 

intermediate-range arms negotiations in Geneva which particularly concern us here in 

western Europe. 


[Radke} It seems that the Soviet Union -- it seems to have made it clear in these 
talks -- is interested as before in long-term cooperation with the FRG. Does this man 
that in the case of concrete counterarmament on European territory, negotiations wiil 
continue with the Soviet Union on this and other issues? 


[Genscher] The opinion of the Soviet Union -- just like ours -- that we must achieve 

a positive result in Madrid, shows that it is interested in continuing the CSCE process 
and that it wants to achieve a European disarmament conference just as we do. 

However, it is also interested in bilateral relations, in German-Soviet relations, in 
long-term cooperation and not only in the economic fields. Econoc‘* cooperation 
naturally has a great stabilizing political effect. 


The general secretary's acceptance of the invitation to visit Bonn shows that they are 
interested in a continuation of the dialogue. There is no reason at all to doubt that 
negotiations will continue if the Geneva negotiations do not or only partially produce 
the results we want so much to achieve. 


[Radke] If you compared your numerous visits to Moscow, among other things, your 
visit to see the late General Secretary Brezhnev, if you, together with the chancellor, 
compared Brezhnev with Andropov, how would you compare the two personalities? 


[Genscher] Naturally, every man and every person is different, but I think you can say 
that General Secretary Andropov shows, in the way he conducts talks -- this was the 
second talk in which I participated -- how much he is aware of the Soviet Union's 
responsibility for stability in the world, for cooperation and detente, and thus, for 
peace. This is the point on which the chancellor could clearly say: We, the Germans, 
also want peace; we want disarmament; we want cooperation. 


SP's Bahr Comments 
DWO71308 Mainz ZDF Television Netwerk in German 1815 GMT 6 Jul 83 


[Interview with SPD disarmament expert Egon Bahr by reporter Bodo Hauser in Bonn; date 
not given -- recorded] 


[Text] [Hauser] Mr Bahr, there seems to be no progress on the Russian side with regard 
to intermediate-range missiles. Do you think that the chancellor's clear attitude has 
convinced the Russians of the West's determination to pursue the NATO two-track 
decision? 


[Bahr] No, the visit would not have been necessary for that. I convinced myself in 
Geneva last week that the Soviet Union is firmly counting on deployment if no results 
are achieved. The point in question is a completely different one. I believe that 
this visit may possibly mark the historical point at which the FRG has lost weight with 
regard to the Soviet Union, because if the chancellor states from the very beginning 
that he will be just interpreting, the Russians need not give him anything. If they 
have something to give, they must give it to the Americans. 








[Hauser] You have said today that Chancellor Schmidt could exert pressure on bot 
powers, while Chancellor Konl can exert pressure only in Moscow. Mr Bahr, where can 
you exert pressure in this situation of negotiations? 


[Bahr] You see, if I have my hands tied in Washington on the missile problem, I will be 
weaker in Moscow. In other words, I believe that it was a decisive mistake for the 
Federal Government to give up the option of saying no to the Americans on the issue of 
deployment. 


[Hauser] Mr Bahr, as one can hear from Moscow, neither Andropov nor Gromyko have contra- 
dicted the chancellor’s thesis that negotiations can continue after the beginning of 
counterarmament. Are you surprised by this? 


[Bahr] No. This will not mark the end of the world. However, negotiations will then 
take place on a worse basis, namely the deployment of new Soviet missiles. 


[Hauser] A zood climate of talks, long-term economic cooperation, do these terms not 
indicate that counterarmament is not given as much political significance in Moscow as 
the West sometimes assumes? 


{Bahr] The FRG would be well advised, and the chancellor tried hard in this respect to 
limit the damage that can occur in the fall, to reckon with economic cooperation bevond 
the year 2000, as was agreed between Schmidt and Brezhnev. For me- it is clear that the 
security problem is given higher priority by the Soviet Union and the FRC, despite all 
the appreciation of economic cooperation. That fact will make itself felt. 


Press Views Kohl's Moscow Talks 


DWO71210 Cologne Deutschlandfunk Network in German to East and West Germany 0505 GMT 
7 Jul 83 


[From the press review] 


[Text] Today commentators give priority to the conclusion of the Federal chancellor's 
talks in Moscow. 


The MEUNSTER WESTFAELISCHE NACHRICHTEN comments as follows: Kohl struck a positive 
balance yesterday. The question of whether his diplomatic mission was crowned with 
success can be interprete? in different ways, and its assessment also depends on whether 
or not there are realistic expectations with which it can be linked. The chancellor had 
to do everything in his power to limit, to the largest possible extent, the foreign- 
political harm that is to be expected by the end of this year. In this respect, he and 
his foreign minister, Genscher, have quite obviously succeeded in obtaining from Moscow 
a relative guarantee that the European process of Helsinki and Madrid will be continued. 
Briefly expressing it, the positive result of Kohl's visit to the Soviet capital is that 
there will not be a new cold war, despite the deployment. Both camps continue to be 
ready for talks. 





FRANKFURTER ALLGEMEINE writes: Any indications of Soviet flexibility for the tine being 
must be considered as mere propagandistic self-description of Moscow's usual behavior. 
Whether this will finally result in a compromise at Geneva remains uncertain. The 
prospects for agreement in Madrid and the fact that Andropov did not contradict Kohl's 
statement that negotiations should be continued already begin the transition period to 
follow deployment. 
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Ancropov will possibly meet with Reagan and has accepted an invitation to visit Bonn. 
The Federal Republic is available as a reliable partner, but under clear conditions. 
Nothing is blocked. 


The Uicenburg NORDWEST-ZEITUNG states: It is clear that with his plain language, his 
clear endorsement of the counterarmament part of the NATO two-track decision, and with 
the courage with which he also put the Afghanistan issue on the negotiation table in 

the Kremlin, Kohl has representated the Federal Republic's and the alliance's positions 
well, without aggravating the situation. Kohl's self-confident appearance in the Soviet 
Union has undoubtedly helped make the FRC more predictable to the Soviets, both as a 
reliable member of the Western defense alliance and as a fair neighbor and important 
trade partner of Moscow. 


FRANKFURTER RUNDSCHAU holds a different view: Federal Chancellor Kohl's Moscow visit 
Was not a success. Regarding the decisive issue which concerns a worried public, there 
is no progress. The signal some people in Bonn had talked about for the missile 
negotiations did not come. This does not mean that everything is over for Geneva. 

Yet, things do not look good. And how about the Soviet leaders? As far as we can judge, 
their attitude certainly was not marked by obligingness, cordiality, or warmth. The 
uncertainty regarding the program for the talks, which characterized the whole visit, 
appeared to be deliberate. There is no doubt that these are initial symptoms of 

chilly weather. 


We read in STUTTGARTER ZEITUNG: In Moscow, the visitors from Bonn acted as if no cold 
shock was in the offing. We can only speculate on whether this calmmess was genuine or 
pretended. However, it is impossible at this point to predict whether economic 
siren-songs and the appeal to Reagan and Andropov to meet will be sufficient to leave 
the relationship between Bonn and Moscow on a tolerable level after deployment of the 
missiles has begun. 


The Hannover NEUE PRESSE says in this connection: If the positions remain as hard-line 
as they appeared in Moscow, Helmut Kohl's pet idea of a summit meeting between the 
Soviet and U.S. heads of state also becomes absurd. The Western-Eastern ice age is 
particularly tragic for the two German states. Helmut Kohl proudly points to his 
avowal of German unity in Moscow, yet an improvement of the German-German relationship 
is only possible in a worldwide political thaw. Credits for the GDR are not enough. 


KOELNER STADTANZEIGER writes: Was it really necessary for Kohl to prove his vehement 
support of German interests by demanding the reunification? Rather, what is actually 
more in Germany's interests is the question of how new missiles casa be kept away from 
its territory on tolerable terms. Kohl's express steadfastness in matters of principle 
has not brought him any closer to the goal to find out, let alone, encourage a Soviet 
readiness for compromise. Has an opportunity been missed? We will know that in the 
fall, and we will also know what the realization will be worth if the dialogue is 

not interrupted based on the wishes of both sides. 








8 Jul 83 J5 FEDERSL REPUBLIC OF CERMANY 





LAMBSDORFF JN FRG-SOVIET ECONOMIC RELATIONS 
DWO71201 Mainz ZDF Television Network in German 1815 GMT 6 Jul 83 


[Interview with FRC Economics Minister Otto Graf Lambsdorff by Uwe Van Kampen in Bonn 
this afternoon — recorded] 


[Text] [Van Kampen] Mr Minister, the chancellor again pointed out in Moscow today that 
the FRC and the USSR are interested in close economic contacts. You were in Moscow 
shortly before the chancellor. Did you gain the same impression during your talks there? 


[Lambsdorff] Absolutely, yes. I returned from Moscow a week ago after the preparatory 
talks for the German-Soviet economic commission. This commission is scheduled to 
convene from 11 to 16 November in Moscow. This may well become a politically ticklish 
time, because this period includes 15 November. I also met with Premier Ti’ iwnov. I 
found the unanimous opinion everywhere: the economic relations are developing well, the 
trade relations have developed favorably, and we are interested in the enhancement of 
them. 


[Van Kampen] In which fields do the German-Soviet trade relations lend themselves to 
expansion? There is talk about many large-scale projects, for instance, in the field 
of coal refinement. 


[Lambsdorff] The coal refining project seems to me to be a matter that still requires 
quite some time, but it is true that we also see options for cooperation especially in 
the energy sector, and also on new projects, as in the past. However, perhaps this 
pertains more to energy transport. In that respect, Siberia plays a role, and this is 
more topical than coal refining right now. We are active in cooperation in the field of 
chemistry. 


We plan to hold the next meeting of the commission under the motto: Cooperation in the 
fields of agriculture and foodstuffs production, meaning the processing of agricultural 
products. This is important and of interest to us, because this also involves a field 
of activity typical of small and medium-size companies. We would very much like to 
include the latter in these economic relations. 


What we plan to also discuss in November is possibilities of better selling, or marketing, 
of Seviet products on the German market. There are still some shortcomings in that 
respect. 


[Van Kampen] Suppose no agreement is reached at the Geneva disarmament negotiations. Do 
you anticipate negative efforts on economic relations as well? After all, there have 
been some vague threats from Moscow on that point. 


{[Lambsdorff] Well, Soviet Premier Tikhonov told me, and the chancellor probably heard the 
same, that such a development in the political sphere cannot remain without influence on 
economic relations. I said in Moscow that I don't take this lightly. One should not 

do that, after all, it is the premier of a world power who is stating this, but, at the 
same time, I asked him that we should weather this with composure, calmness, and the 
necessary strength of nerves. 


I believe that both sides -- definitely on a long-term basis, but also, I think, with 
respect to continuity -- have an interest of their own in such economic relations. If 
there are any parallel interests which are congruent, there may be a short period of 
disturbance and irritation, but these relations will continue. 
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PRESS ON PROTECTIONISM, U.S. STEEL IMPORT MOVES 





O71 310 Cologne Deutschlandfunk Network in Cerman to East and West Germany 0505 GMT 
7 Jul 83 


[From the press review} 


[Text] Regarding the increase of U S. steel tariffs, SUEDDEUTSCHE ZEITUNC writes: 

This year we see what perjuries were committed in Williamsburg when strong statements 
were made endorsing free international trade. President Reagan has suddenly announced 
the contrary, namely, a far-reaching intervention in U.S. steel imports. Even though 
the Europeans, notably the French, Italians, and British who massively subsidize their 
steelworks, are not innocent either, the introduction of quotas and higher import duties 
in the United States constitutes a clear relapse into protectionism. This is a bad 
example which may be infectious. What are weaker countries to do? 


NEVE OSNABRUECKER ZEITUNG comments: Now the opinion of those who considered the 
Willjamsburg meeting te be nothing but a glamorous political show where things vere 
covered up rather than clarified has been confirmed. In this way, the institution of 
the summit meeting has been further devalued. At the same time, another bit of mistrust 
may build up against the United States. Such loss of confidence cannot be in the 
interests of the Americans or their partners. Unless serious measures are really 
taken soon for the elimination of trade barriers, instead of reacting to subsidies by 
introducing import duties and vice versa, there is the danger of states being forced, 
in their economic policy, into a similar spiral of mutual sanctions and threats as 

is now already being done in the field of military armament. This should be ruled 
out among like-minded partners. 


SOVIET TRADE OFFICIAL JAILED FOR SPYING 





LDO81028 Hamburg DPA in German 0953 GMT 8 Jul 83 


[Text] Duesseldorf, 8 Jul (DPA) -- Today a member of the Soviet trade mission in 
Cologne, engineering graduate Gennadiy Batachev, aged 42, was sentenced to 2 and 1/2 
years’ imprisonment by the state protection bench of the Duesseldorf Higher Regional 
Court for secret service activity. According to the court, “there is no doubt” that 
from October 1981 until his arrest in February this year Batachev worked for a Soviet 
secret service, probably the KGB. The sentence corresponds with that demanded by 

the federal prosecutor's office. 


Announcing the verdict, the court said that “vital interests of the Federal Republic” 
were affected by the activities of the accused. It considers it proven that Batachev, 
with the assistance of a German electronic data processing specialist, tried to 
acquire documents and plans of electronic equipment which were also used in the 
military sphere. 


It was the contact with the German businessman which led to Batachev's downfall, 
because after a few conversations in March 1982 he became suspicious and informed the 
Office for the Protection of the Constitution. From then on, Batachev was under 
surveillance by German security officials. 


The court rejected the accused's claim that he was the victim of a planned provocation, 
which “was aimed at damaging relations between our countries.” 
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MAUROY Vitw [ALKS WITH ( PSI "$s ZIMYANIN 
PMO71215 Paris LE MONDE in French 2 Jul 83 p 4 
[Unattributed report: “Soviet Deputies’ Visit Took Place in a Frank but Sometimes Sit- 


ter Atmosphere” | 


[Text] On Thursday W June, “" Mr. Maurice Faure, chairman of the Nationa! Assembly 
Foreign Affairs Commission, described the 3 days of talks in Paris with a USSR Supreme 
Soviet delegation, as, "A frank but sometimes bitter atmosphere.” He hosted Mr Zimyanin, 
head of the delegation and secretary of the CPSU Central Committee, who said, for his 
part, that each side had reaffirmed “its well-known positions in a frank, working 
atmosphere.” 


On Thursday morning, Mr Zimyanin, accompanied by Mr Zagladin, first deputy chief of the 
CPSU Central Committee [International Section, and USSR Ambassador in Paris Mr Vorontsov, 
was received by Mr Mauroy. 


According to the indications given in the premier's entourage, the conversation essen- 
tially velated to the problems of security in Europe. Mr Zimyaniaé highlighted the dif- 
ferences he observed during his visit to France between the French and Soviet positions, 
and blamed the United States for the deadlock in the Geneva nuclear negotiations and 
the threat of an economic “blockade.” Mr Mauroy recalled that France's position on 
security questions is based on a balance of forces in Europe and reaffirmed that the 
French nuclear force should not under any circumstances be considered in the Ceneva 
negotiations. 


With regard to a possible blockade, the premier reassured his interlocutors by saying 
that France will not take part in an economic war. The French Government, Mr Mauroy 
continued, sees no objection to the continuation and development of bilateral cooperation 
especially in the industrial, technological, and cultural sectors. However, the premier 
stressed the present trade imbalance to France's detriment, and Mr Zimyanin admitted 

the need to restore a balance. 


Speaking on France-Inter on Thursday evening, Mr Zagladin was questioned about the 
health of Mr Andropov, Soviet head of state and CPSU general secretary. He replied: 

"He is working well, he is working hard, he receives many foreign visitors. Everybody 
can see that he is doing his work in a very efficient way. I can teil you, with satis- 
faction, that things are going well.” 


ACCUSED SPY'S PRC MISTRESS SHI MAY BE HE 


- _ 


NCO71242 Paris AFP in English 1229 GMT 7 Jul 83 


[Text] (?Paris) July 7 (AFP) -- The French authorities were today trying to unravel 
an extraordinary Chinese puzzle made up of three main elements -- deviant sex, espion- 
age and diplomacy. 


The problem arose after the arrest Tuesday of Bernard Boursicot, 39, a former clerk in 
the French Embassy in Beijing from 1969-72, formally charged with handing over secret 
diplomatic documents to Chinese intelligence instead of shredding them. 


His defence was that he was forced to do so because of his love for a Chinese woman, 
Shi Pei Pu, the mother of his 17-year-old son, Shi Dudu. He said that he was only 
able to go on seeing Miss Shi by cooperating with a Chinese intelligence agent, Kang. 








. ui SJ KR RANCE 
: ss ’ > — v4 F 
da ow things stood until the French counter-espionapr<¢ service DSI during the 
— . 
t irfreste« d Mis " Shi, who had come to Paris to }0in Mr Dour©r icOt with Ce ij/-yvyear- 
sth. The DST clai@ that Miss Shi is in fact a male singer at the Beijing opera. 


ere is of course no question of a son. In fact, the DST said, Mr Boursicot visited 


Mr 


iis 


s in 1981 for three weeks to see his friend, and they both returned to Paris with 


3, an abandoned orphan, whom they adopted. 


Boursicot is charged with handing over unclassified material to Kang concerning the 
jet Union, Hungary, India, the United States and France. If found guilty he could 
given a sentence ranging from 1C-20 years. 


Boursicot's arrest 10 years after the alleged spying offence came as a surprise to 
friends, for since leaving Beijing he was also in other foreign posts, including 


laanbaatar (Mongolia) and Dublin. 


Pu, 


; 
i.e | 


investigating magistrate was expected today to order a medical examination of Shi Pei 
aged about 50, to determine the singer's sex. 


Pel Pu has twice appeared on French television and given highly successful 


pertormances. 
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DC PROPOSES PAST COALITION BE RETURNED TO POWER 





AU080930 Rome ANSA in English 0815 GMT 8 Jul 83 


[Text] (ANSA) Rome, July 8 -- The Christian Democratic Party, pulling itself together 
after the biggest beating it has ever taken at the polls, has proposed returning to 
power the five-party coalition that has ruled Italy in the recent past. 


The proposal, advanced "unanimously" by the DC leadership Thursday, was that the five 
parties -- the DC, the Socialists, the Social Democrats, Republicans and Liberals -- 
work together along three basic guidelines. 


These include a foreign policy designed to promote peace in the Middle East “iad 
encourage the communication process between international blocs, a reform «f the 
governing system and an economic policy to fight inflation and restore vitality to the 


economy. 


DC Secretary Ciriaco de Mita apparently emerged unscarred from the session, the first 
meeting between Christian Democrat "notables" since the party's battering at the 
polls. The DC, which has ruled as Italy's largest party since thé war, lost six 
percent of its following and saw its major rival, the Communists, looming a bare 

2 percentage pi ints bel.ind. 


In his opening remarks, De Mita said that if Italian politics were "difficult" before 
the elections, now they are "more difficult". 


Although there was no official acknowledgement that the question of the premiership, 
or, who should lead Italy's next government was discussed at the meeting, sources 
reading between the lines of the debate said it certainly did come up. | Passage 
indistinct] 


PSI OFFICIALS ON IMPLICAT’ONS OF ELECTION RESULT 





PMO80808 Rome AVANTI in Italian 29 Jun 83 p 3 
[Unattributed report: "DC's Defeat Creates Fluid Situation"] 


[Excerpts] The PSI's success in the general election in votes, percentages, and seats, 
which is the notable aspect of the election results along with the DC's collapse, were 
at the center of comments from a number of Socialist leaders. 


Comrade Rino Formica of the PSI Executive Committee said with regard to the political 
prospects opened up by the election: "It seems to me that everything is becoming 
clearer, but more difficult, too. The DC's collapse is a very significant event," 

he added, “because its economic and financial policies have been defeated. However, 

the difficulties stem from the fact that there is no blueprint. The political debate of 
the next few days will be important. I foresee a very fluid situation," Formica 
concluded. 


Vincenzi Balzamo of the party Directorate said that the political significance of the 
election results is twofold: on the one hand the unprecedented defeat of the DC and on 
the other the clear indication of the country's desire for change, reflected in the 
advance by the PSI and by the nonconfessional pole as a whole, together with 

the PCI's substantial stability. 
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The first result of this fact, Balzamo continued, is the impossibility of now re- 
viving any centrist hypothesis in accordance with the intentions that emerged within 
the DC during the election campaign. The other equally important result is that in 
order to respond to the pointer clearly emerging from the result, the PSI's role and 
function must become even more decisive if the intention is -- as it must be -- to 
take the path of regeneration and change indicated by the Socialists during the 
electoral debate. 


PCI DIRECTORATE ON POST-ELECTION PROSPECTS 





PMO71458 Rome L‘UNITA in Italian 1 Jul 83 p 1 
[PCI Directorate document: "New Political Phase for Government Alternative Open"'] 


[Text] The election has opened up a profoundly new political situation in Italy. The 
conditions have been created for the left wing and democratic forces to surmount old 
splits and, by regenerating themselves, to vigorously and resolutely develop a long- 
term political initiative equal to the gravity of Italy's problems and to the country's 
demand for political, social cultural, and moral change. 


The signs of dispersal, confused protest and lack of confidence in the democratic 
institutions, which must be carefully assessed, also indicate the need for change. 
Those chiefly responsible for the misgovernment have been punished. By condemning 
the DC, Italians have called for a change in the political orientations and in the 
methods of managing power, moral reform and a change of government forces. With the 
confirmation of the PCI's great strength, the prospect of the democratic alternative 
has drawn nearer. 


1 -- The most spectacular result -- and the one most full of repercussions -- is the 
DC's collapse. Over and above its heavy overall loss of votes, its defeat seems 

even more serious. It suffered the heaviest blows in its traditional strongholds, 
from the Venice region to southern Italy. In the major cities, the party was further 
weakened and has now become a medium-scale party, left a long way behind by the PCI. 
This gives some idea of the DC's loss of political and cultural hegemony and makes 
nonsense of its leaders’ boast of being the bearers of a modern approach to government. 
In fact, its power system has been challenged. It is this fact, above all others, 
that creates more favorable conditions for a democratic alternative and that enables 
the most varied political, social, and ideological forces and all loyal servants 

of the state to regain scope, dignity and autonomy. 


2 -- On the immediate political plane there is a failure of the attempt to rally a 
center majority around a revitalized DC backed by the big employers so as to permit 
the formation of a strong conservative government, with the declared platform of 
making the workers, the weakest secturs, and the productive forces pay most of the 
cost of the crisis. It does our party much credit that it clearly condemned this 
plan, openly combaied it and helped to decisively defeat it. 


The offensive by the most extremist wing of the employers against the workers and 
trade union movement is as dangerous as ever. One of the PCI's most immediate 
tasks is to fully support the workers’ struggle for labor contracts and the defense 
of jobs. A major social protest was expressed through the vote. 
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This protest must be acknowledged, and we must strengthen our capacity for indicating a 
way out of the crisis that will impart a new thrust to the country's development on 
advanced and qualitatively different bases, eliminating waste, parasitism and unjust 
privileges, making full use of material and human resources, improving the system's 
average productivity and reforming state finances. The Communists indicate this path to 
the production forces, to the Italy of technology, the professions, and culture, which 
have rejected the false stringency of a DC unable to govern public affairs and the 
economy on the basis of a national and democratic outlook. 


3 -- The DC's collapse has also set back the old government area, the five-party majority. 
For the first time a democratic majority without the DC would be numerically possible. 
On its own, this hypothesis changes the political framework and deals a blow to DC 
centrality. The DC's former allies can also gain more autonomy and no longer have the 
excuse of force of circumstances. Predetermined choices of alignment can no longer be 
justified. All must state their position on the basis of policy and platform options. 
The PSI's policy of trying to influence the DC from within the power system did not pay 
off. And the fact that the only ones among the government parties to have made a clear 
advance are those -- such as the PRI -- that decided to stand apart from the DC on the 
morality issue and in the context of the management of power should also give cause for 
reflection. 


4 -- Those, including those on the left, who ridiculed the obstinate persistence with 
which the PCI -- alone, for a long time -- centered its attention on the morality issue 
as the reform of reforms for restoring the state to all Italians, freeing it from pollu- 
tion, hidden power centers, cronyism and subservience to private interests, as well as 
for restoring to the parties their political and ideological role, must now think again. 
One of the most positive and encouraging things about the 26-27 June election is the 
severe condemnation of those who confused politics with shady dealings in the camorra 
areas of Campania and the mafia areas of Sicily and Calabria, in Turin as well as in 
Iiquria. Even in the south, resignation to the client-patron system is tending to 
decline. The political essence of the major problem of state and government reform is 
emerging: it is a matter not only of corruption on the part of politicians, but also 

of putting an end to a system of impunity, nonobservance of democratic laws, and 
confusion of parties and state due to the fact that the DC government has constantly for 
40 years in Italy, albeit with different allies, while discrimination has in practice 
been carried out against the people; left-wing, and democratic opposition; it is a matter 
not only of implementing the indispensable institutional reform, but also of restoring 
the fundamental rule of the democratic game: rotation, and alternation in government. 


5 -- The other major fact arising from the election is that the PCI, emerging strengthened 
and profoundly regenerated from the tribulations of recent years, is better able than 

ever to offer itself as a reference point for all democratic and progressive forces. 
Irrespective of numbers, this is the essence of our success. The attempt conducted on 
many sides in recent years to exclude us and to keep the left powerless and divided 

has failed. A phase has come to an end, and everyone must recognize it. With its 
original characteristics, the PCI reasserts itself as one of the major left-wing parties - 
a party of reform and of government -- now working in Europe: a force representing the 
large majority of the workers movement, the intellectual world, the most advanced and 
modern sectors of productive Italy, broad masses of young people and women, the strongest 
party in the large cities, and the one toward which the support of the people of southern 
Italy is beginning to return. 





VII. % Jul 83 L 4 ITALY & THE VATICAN 


Its successful performance in this difficult test of political and ideological regenera- 
tion is a factor bound to change the nature and prospects of the political and social 
struggle in Italy. Continuing in full the task begun at its Milan congress, the PCI 
proposes to carry out activity capable of restoring to the left and to the progressive 
forces their real role -- not a subordinate role, but a role of reform and government 
equal to the challenge presented to us by the nature of the crisis and by the major 
changes underway in the country and in Europe, even more than by the conservative forces. 
Thus we address the PSI, putting to that party the question of its role and its autono- 
mous place in a clear battle to extricate the country from its present decline and from 
the instability created by impotent and divided governments such as those of recent 
years. 


6 -- The governability crisis is a result not of the difficulty of forming parliamentary 
majorities, but of the inability to deal with the country's problems and the refusal, 
irrespective of what may be said, to abandon prejudices against such a force as ours. 

By enhancing their innovatory and government role, the left, the labor world and the 
progressive forces are not splitting the country in two or aiming at a head-on collision 
with the Catholic world. Through their struggle for the alternative, they are in fact 
asserting the parties’ status and free democratic dialectic based on platforms, not on 
prejudices and power reckonings. In this way, they can challenge the DC in a positive 
way, not in the sharing-out of power, but in the context of platforms, national interests 
and ideas and the reexerting of pressure to ensure that its troubles -- rendered most 
acute by its election defeat -- lead its best forces to a timely reappraisal. This is 
how an entire new scope is to be created for the intermediate forces, which represent 

a significant part of the count’ y. 


7 -- The Communist Party's action and initiative must develop vigorously in the weeks 
ahead to accelerate all processes capable of extricating Italy from the crisis and 
starting it along the path of a democratic and progressive recovery. The country's 
problems cannot wait. The PCI Directorate appeals to all members to support the trade 
union struggles and the struggle for jobs. The maximum commitment must be made to 
imparting a new thrust to the movement for peace and against the deployment of missiles 
at Comiso. 


An in-depth examination of the various positive and negative aspects of the election 
results and, more generally, of the party's work, must be carried out without anxieties 
and with the strength of our prestige among the masses and of the increased confidence 
in our policy. The membership drive, collections of subscriptions and the organization 
of a major season of L'UNITA festivals constitute the first test bench. 


The PCI Directorate thanks the voters, all party members, the comrades of the Proletarian 
Unity Party and of the Socialist League, and the independents who devoted themselves 
to this battle with intelligence and enthusiasm. 
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CIRL KIDNAPPED, EXCHANCE ASKED FOR TURK ALI ACCA 





AUO71613 Rome ANSA in English 1540 GMT 7 Jul 83 


[Text] (ANSA) Rome, July 7 -- Vatican spokesman Romeo Panciroli confirmed here today 
that the Vatican has received a telephone call from the kidnappers of 15-year-old 
Emanuela Orlandi, whom they want to exchange against Turkish terrorist Ali Mehmet Agca, 
the gunman now serving life in an Italian jail for his attempt on Pope John Paul II's 
life in May, 1981. 


According to Father Panciroli, the telephone call arrived late on Tuesday morning 
with a message to be conveyed to the Vatican Secretariat of State. 


But the spokesman also denied that a telephone message was received at the Vatican any 
time prior to the pope's regular Sunday address in St. Peter's Square in which he 
appealed for the girl's release. 


Some speculation argued that the appeal was conceivably a coded message to the 
kidnappers in response to an earlier telephone call, but Panciroli’s statement appears 
to rule this out. 


This possibility is only one of the jungle of conundrums now lunkuriating [as received] 
round the abduction announced in a phone call to ANSA's Rome office yesterday 
afternoon. 
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GOVERNMENT STUDY REVIEWS DETENSE OPTIONS 








PMO71034 Madrid YA in Spanish 26 Jun 83 p 8 





[EUROPA PRESS report: “Spain Could Be Neutral If It Had Nuclear Weapons") 


[Text] The interministerial committee of the foreign and defense ministries, charged 
with drawing up a study on Spain‘s security potential and needs, has now outlined its 
document which will be finalized and submitted to the National Defense Council and the 
government soon, according to what competent sources have told EUROPA PRESS. 


This document is regarded as extremely important for the decision to be made by the 
government on the pledge of a referendum on our country's entry into the Atlantic 
alliance, envisaged for 1985, according to the recent announcement made by Prime 
Minister Felipe Gonzalez. 


The interministerial committee is chaired by the foreign minister and was set up at the 
beginning of this year in the wake of the freezing of the Spanish process of integration 
into NATO's military structure. Its meetings have been periodic over the last few 
months, and the Foreign Ministry centered its analyses on the economic, political, and 
diplomatic aspects of defense potential and its needs. The Defense Ministry studied the 
purely military aspects of that potential and the possible defense alternatives which 
Spain could choose. 


Defense: Security Must Be Increased 


As far as the Defense Ministry is concerned, the study is contained in approximately 
200 pages, and an analysis is conducted of each of the existing options to improve our 
defense capability. 


In the ministry's opinion, an increase in security is necessary, since, in its opinion, 
the trend in tension on the international level is rising, and the deployment of the 
missil»=s and the situations in Poland and Afghanistan are cited as examples. 


One of the options studied is neutrality, which can be active or passive. Active 
neutrality requires the country which chooses it to have considerable means of deter- 
rence at its disposal, while passive neutrality implies not having a considerable 
military force. 


No to Active Neutrality 


It is pointed out that, in view of Spain's geostrategic situation, if it chooses some 
kind of neutrality, it should be active, since in the event of widespread conflict, it 
is considered certain that our country would not be left out even if it wanted to be. 
The Defense Ministry believes that active neutrality is possible only if the country in 
question has nuclear weapons -- weaponry which Spain cannot have at its disposal in the 


short tern. 


In order to have nuclear weapons, a country needs technology, infrastructure, and poli- 
tical will. Spain currently has the technology related to this kind of weaponry, but 
lacks the resources and infrastructure for manufacturing it, as well as the political 
will, since the government has in principle opted for not installing nuclear weapons on 


our soil. 
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Another of the options is the signing of bilateral agreements with other countries, which, 
according to the Defense Ministry, should be allies of Spain. These agreements are always 
deemed desirable, and it is specified that they are not incompatible with pacts of a 
multilatvral nature. To this effect, Spain has signed or anticipates signing agreements 
with the Umited States, Portugal, France, the FRC, and Italv. 


These agreements are deemed partial and therefore easy to break because of political or 
economic circumstances. This kind of agreement does not usually include what are termed 
“security” clauses, thus they are considered ineffective in the event of a military 
confrontation with third countries. Bilateral agreements usually deal with military 
cooperation, exchanges of visits, joint maneuvers, and weaponry and equipment. 


Warsaw Pact or Atlantic Alliance 


The third of the options studied is the signing of a multilateral treaty, and the Warsaw 
Pact and the Atlantic alliance are specifically cited. The alternative with the Warsaw 
Pact is rejected for reasons of a historical, political, and cultural nature. 


The analysis concerning entry into the Atlantic alliance considers the advantages and 
disadvantages of this decision. The former includes greater protection in the event of 
military conflict, since NATO includes the “security” clause, the supply of information 
of a technological, military, and terrorist [as published] nature, und access to new 
weapenus systems. 


As a disadvantage of our entry, it is pointed out that objectively there is a greater 
danger to the population in any military confrontation, although that danger -- according 
to the study -- is offset by the higher level of protection offered by the alliance. 


Other options studied, but scarcely examined in depth because they are deemed unfeasible, 
are nonalignment, which is characteristic of the Third World, and entry into a hypothetica 
European army. 


Information Campaigns 


The interministerial committee outlining the study, which still awaits finalization, 
believes, according to the sources consulted by EUROPA PRESS, that it is necessary to 
conduct extensive information campaigns to ensure that the public fully understands 
Spain's defense potential and needs, with the aim of ensuring that they will exercise 
their right to vote in the referendum on NATO with a high level of information. 


It is also deemed opportune to meticulously conduct periodic opinion polls to learn the 
citizens’ degree of information on this matter, with the aim of tackling the referendum 
with a high level of information on the part of the public. 
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Ministries Disown Study 
PMO71108 Madrid EL PAIS in Spanish 5 Jul 83 p ll 


[Juan Roldan report: “Government Still Does Not Possess Definitive Study on Spain's 
Defense Needs” | 


[Text] Madrid -- The socialist government, which is considering the difficulties 
entailed by the information campaign on Spanish defense and NATO prior to the 1985 
referendum, because most of the information should be kept secret, has not yet set 
up an interministerial committee to draft a report on Spanish security and defense 
needs, with a view to the decision to be made on Spain's integration into NATO's 
military setup, EL PAIS has been told at the foreign and defense ministries. 


Since the committee does not exist, reports disseminated over the last few days to 
the effect that there is already a document analyzing security requirements and 
considering the options of neutrality, bilateral agreements, or other defensive alli- 
ances, concluding by virtually advising remaining in NATO, are inaccurate. 


Both the General Secretariat for Defense Policy (SECENPOL) and the Foreign Ministry 
stated that for years there have been studies of this kind, which are updated when 
new factors are introduced into geostrategy, but there can be no talk of a single 
conclusive document or of its being handed into the prime minister's office. 


"A legal provision is needed to set up committees of this kind, which must then figure 
in a special register,” a diplomat directly connected with the Foreign Ministry team 
and specializing in defense issues stated. Considerable information is currently 
being sent by and received from the Spanish mission to NATO, which is being channeled 
toward six different destinations (the Prime Minister's office, the joint chiefs of 
staff, the Foreign Ministry, and the three staffs of the services), and which, once 
processed in Madrid, produces a series o’ reports connected with defense and security. 


Precisely for reasons of space, and in order to have security devices to protect both 
NATO and Spanish documents, the Foreign Ministry General Directorate for Security and 
Disarmament will be moving, over the next few weeks, to a building located on the 
Calle Oquendo, hitherto the seat of the Spanish~U.S. Council, set up by the 1976 
treaty with the United States and abolished by the 1982 agreement. 


It is very possible that during the next few months, the Calle Oquendo annex, with 
the assimilation of other advisory groups set up by the government, will become the 
headquarters of the socialist campaign to inform the country about NATO, with a view 
to the calling of the referendum promised by Felipe Gonzalez for the spring of 1985. 


At present, absolute silence is being maintained about the Moncloa Palace's plans in 
that process of decision-making, information, and consultation of the people which 
will be set in motion to learn the outcome of the current freeze on Spain's military 
integration into NATO. 


Military circles consulted by this newspaper cited the difficulty which the government 
will find in properly informing the public about the issue, in view of the high 
degree of discretion which should always surround these matters. 
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“For the referendum to correspond well to a people's deep feeling in the case of NATO, 
that people would have to have knowledge of the Joint Strategic plan and other matters 
which affect national security, known only to the government and very limited circles,' 
a senior military official stated. 


PAPANDREOU ON RELATIONS WITH SPAIN, EEC ENTRY 





NCO72017 Athens Domestic Service in Greek 1830 GMT 7 Jul 83 


[Text] Greek-Spanish talks between the prime ministers of the two countries, Andreas 
Papandreou and Felipe Gonzalez, were completed in Madrid. Hellenic radio television 
correspondent Thanos Oikonomopoulos reports from the Spanish capital. 


[Begin recording] [Oikonomopoulos] Official talks here in Madrid between Prime 
Minister Andreas Papandreou and his Spanish counterpart Felipe Gonzalez ended a short 
while ago. Summarizing the results of his visit to the political editors who 
accompanied him, Prime Minister Andreas Papandreou said the following a short while 
ago: 


[Papandreou] First, I will begin with the bilateral relations between the two 
countries. It is significant that these relations are indeed almost nonexistent in 
the economic field; that is, the total of our foreign trade with Spain is about 

$100 million, truly a very small amount. I should call this strange, but essentially 
we agree that we should cooperate in an effort to link the European area with Latin 
America. We should link it economically, and, at the same time within this 
relationship, we should be able to utilize the potential of the Arab countries, 
especially with regard to the financing of common investments in the Latin American 
area. 


As you see, on the bilateral level we are rather hopeful, I should say, rather 
optimistic, but we should not forget that we are starting almost from zero. More 
generally, however, we respect the current role democratic Spain plays in Latin 
America, and, of course, our viewpoints coincide in assessments and positions. There 
is no doubt that the danger of a great clash in Central America is real and that 
possibly the participation of the United States, perhaps with its own troops, is 

very near and may become a reality in the summer. It is natural that not only 
Spain, but certainly Greece -- and in this case I would say che European 

community -- with the resolutions that were made in Stuttgart, has taken a clear 
position against any military intervention, against the military confrontation that 
is shaping up between Honduras and Nicaragua, and has taken a clear position support- 
ing political procedures for free dialogue between the peoples of Central America. 


Of course, we believe that the huge economic imbalance, the unbearable exploitation 
by the economic oligarchy in Latin America at the expense of the working people, lies 
at the heart of the problem, and I am glad that within the framework of Greece's 
presidency in the community we are in a position to take even more determined 
positions. I do not precisely know what other steps will follow the Stuttgart 
declaration, but today I had the opportunity to talk with the Nicaraguan foreign 
minister who is in Spain for bilateral talks. 








VII. §& Jul 83 N 5 SPAIN 


Of course Spain's hope -- and the thought of almost all Spanish political parties -- is 
the fastest possible accession to the EEC. A long time ago, we stressed that, regardless 
of our reservations and problems, we shall not be an obstacle [to Spain's accession], but, 
on the contrary, since this is the wish of the Spanish people and government, during our 
presidency we shall promote, to the best of our ability, the cause of Spain's and Portugal's 
accession. Naturally, in each case, a relatively long transitional period will be 
envisaged and this period will constitute an act of prudence on Spain's part. This is 

not a demand only by the community but also by Spain, and we have agreed on the establish- 
ment of a joint committee which will undertake to promote our cooperation on all levels, 
in all sectors. It will be a committee on the departmental level, not the ministerial 
level, and we have also agreed on cooperation in the defense sector, national defense, and 
war industry -- I am mainly referring to the war industry. Very soon we shall either be 
visited by the [Spanish] defense minister or Deputy Defense Minister Zakolikos will visit 
Spain so that we may develop close cooperation which may turn out to be mutually accept- 
able. [end recording] 


Concludes Official Visit 
LDO80926 Madrid Domestic Service in Spanish 0600 GMT 8 Jul 83 


[Excerpt] Today is the end of the official 3-day visit which Greek Prime Minister Andreas 
Papandreou has made to Spain. Yesterday Andreas Papandreou said that now that his 
country holds the presidency of the EEC, it will redouble its efforts to promote Spain's 
membership. A report from Enrique Perez: 


[Perez] Today at the joint news conference that Papandreou and Felipe Gonzalez will hold 
at midday at Barajas airport before the departure of the Greek Prime Minister, the two 
men will comment on the spirit of their meetings over the past few days. In statements 
to RNE last night at the reception in honor of the Spanish prime minister at the 
residence of the Greek ambassador in Madrid, Papandreou summed up the atmosphere 
surrounding these talks: 


[Begin Papandreou recording in French fading into Spanish translation] We have been 
friends for many years. We are both socialists. Three years ago we were together at a 
meeting of south European socialists in Greece. At that time we were in opposition, now 
nearly all of us are in power: Soares, Mitterrand, Gonzalez; and Craxi, I believe, will 
soon be prime minister of Italy. We are comrades. The two countries, Spain and Greece, 
are very similar; they have very similar problems. Both are facing a deep economic 
crisis, and, as socialists, we have to follow policies which are clearly different from 
those of the conservatives. This is a great challenge, as is our contribution to peace 
and detente. 


We are really interested in the role which Spain and its prime minister are playing with 
regard to Central America. Now that Greece holds the presidency of the community, we 
would like to do something concrete for Latin America, for peace. 


We shall support your request, your wish, to be a member of the community and during our 
presidency we shall try to make this possible. [end recording] 
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MAGAZINE PREDICTS U.S. MILITARY ACTION IN C.A. 





PAO72252 Madrid EFE in Spanish 1422 GMT 7 Jul 83 


[Text] Madrid, 7 Jul (EFE) —- U.S. President Ronald Reagan will militarily invade 
Nicaragua before the end of the year, unless the course of the political crisis 
changes in that region. 


The Spanish weekly CAMBIO 16 reports this in its latest edition. The magazine notes 
that the White House is convinced that the USSR controls the Nicaraguan process, which 
is why it will begin the military escalation on the Nicaraguan borders with Honduras 
and Costa Rica. 


The conflict would then spread to Guatemala, El Salvador, and possibly Panama. The Unitec 
States reportedly will block supply lines from Cuba to Nicaragua and will eventually 
intervene with U.S. troops, the magazine added. 


CAMBIO 16 reports that Madrid has become the center of dramatic negotiations in which the 
Spanish Prime Minister Felipe Gonzalez, Nicaraguan Foreign Minister Miguel d'‘Escoto, 
Socialist International President Willy Brandt, Costa Rican President Luis Alberto Monge, 
and former Venezuelan President Carlos Andres Perez are participating. 


It is speculated that, during these Madrid negotiations, a new Nicaraguan constitution 
will be drafted. That document would grant freedom of action to all the country's 
political groups and would provide for the advancement of the elections promised by the 
Sandinist regime. 
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DENMARK 


BUSH, SCHLUTER DISCUSS DEPLOYMENT, ECONOMICS 





PMO71539 Copenhagen BERLINGSKE TIDENDE in Danish 4 Jul 83 p 3 
[Solveig Rodsgaard report: “Bush and Schluter Discussed Missiles, Economics, and Poland") 


[Excerpt] Yesterday U.S. Vice President George Bush held talks with Prime Minister Poul 
Schluter and Foreign Minister Uffe Ellemann-Jensen at Marienborg. 


After the meeting, the prime minister said that the talks took place in a “frank and 
pleasant atmosphere,” and that the U.S. delegation had not criticized the resolution on 
NATO missiles, passed by a majority in the Folketing 26 May but not supported by 

the government. 


"I gave an account of the Danish view and stressed the colossal importance we attach 

to the consideration that the Geneva negotiations should not run out into the sand. We 
want an agreement which limits the deployment of missiles to the lowest possible number. 
Vice President Bush assured us that the United States is energetically working toward 
achieving a result and that it is possible that this could happen during the fall,” the 
prime minister said. 


At a later press conference, the foreign minister said that the main topics in the 
political talks were the East-West negotiations, Poland, the situation in Central America, 
the international economic situation, and trends in the U.S. economy. 


FINLAND 


BRIEFS 


FISHING AGREEMENT WITH EEC -- Finland has signed a basic agreement with the European 
Economic Community on fishing in the fishing zones of the two sides. Under the agreement, 
Finland can fish for herring. for example in the north sea. The fishing agreement is 
based on reciprocity, with each side letting the other side fish quotas of the same value. 
[Text] [Helsinki Domestic Service in Finnish 1300 GMT 6 Jul 83 LD} 
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GOBBI RETURNS FROM GENEVA, MEETS MAVROMMATIS 
NCO71616 Nicosia Domestic Television Service in English 1540 GMT 7 Jul 83 


[Text] The representative of the Greek Cypriot side at the intercommunal talks, 

Mr Mavrommatis, had a meeting today with the United Nations special representative, 
Mr Gobbi. The meeting was also attended by the adviser to the talks, Mr Poliviou. 

Mr Gobbi returned to Cyprus from Geneva, where he attended the meeting between the UN 
Secretary General and the Turkish Cypriot leader, Mr Denktas. 


REFUGEE COMMITTEE PLANS NUMBER OF ACTIVITIES 


NCO71728 Nicosia Domestic Service in Greek 1630 GMT 7 Jul 83 


[Text] The full session of PEP [Pan-Cypriot Committee of Refugees] has decided to 
declare the year beginning 20 July 1983 as a year of remewderance, military and cultural 
heritage. With this year, we enter a 10-year period since the double crime of the coup 
and the Turkish invasion. The PEP meeting also made a number of other decisions on 
political, social, and economic problems. Among other things, PEP asks for measures to 
be taken to strengthen the state of Cyprus and for rapprochement with the Turkish Cypriots 
The committee will also mobilize the refugees in support of and for the success of the UN 
secretary general's initiative on the Cyprus problen. 


PEP delegations will have meetings with the president of the republic and with party 
leaders. A team of the committee will also meet with Greek Prime Minister Papandreou. 
PEP voiced s.tisfaction for the admirable cooperation between the Governments of Cyprus 
and Creece. 


EUROPARLIAMENTARY DELECATION TO VISIT NICOSIA 





NCO72034 Nicosia Domestic Service in Creek 1900 CMT 7 Jul 83 


[Text] The ATHENS NEWS AGENCY has reported from Strasbourg that the Committee of the 
European Parliament for the Association of Cyprus With the EEC accepted today a proposal 
by Cypriot House of Representatives President Ladhas to visit Cyprus. The visit will take 
place from 9 to 13 November. The goals of the visit, adds the ATHENS NEWS ACENCY, are the 
improvement of economic relations between Cyprus and the EEC, the contribution to a fair 
Cyprus solution, the suggestion to the Community of ways for substantive intervention 

in order to find such a solution, and the introduction of more frequent and systematic 
contacts between the European and the Cypriot parliaments. 


TURKISH EMBASSY, RTP DENY REPORT IN SOZ 





TAO71645 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 7 Jul 83 


[Text] The press secretariat of the Turkish Embassy and Republican Turkish Party 
[RTP] Leader Ozker Ozgur have stated that the report which appeared in the daily 
$0Z on 7 July 1983 is a figment of the imagination that is incompatible with reality. 


The report in question stated that three RTP deputies called on the Turkish ambassador 
in Nicosia before the bill on the referendum was submitted to the Legislative Assembly, 
and that the ambassador thanked them for opposing independence. 





The report quoted the ambassador as having said: We told Denktas to react [to the 
UN resolution]. He is stuck on independence. We let him make the decision on 
self-determination because he requested it, and we put this decision in one of 
his pockets. Now he wants the decision on the referendum in his other pocket. 


The press secretariat of the Turkish Embassy says the following in brief: We 

are following with appreciation the serious and responsible attitude adopted by 
the great majority of the highly esteemed Turkish Cypriot press in reporting the 
complete harmony between Turkey and the Turkish Cypriot leadership in the current 
significant phase of our national Cypriot cause. This report, which was a figment 
of the imagination and had ulterior motives, has caused sadness. 


Meanwhile, Ozgur said that during the recent visit, which was held with the ain 
of finding out whether there was any change in the Turkish Republic's Cyprus 
policy, the Turkish ambassador briefed them on his government's policy in light 
of the recent developments. He said that the briefing was given in calculated 
and serious language, and he described the report on SOZ as deliberately provo- 
cative aimed at degenerating our democracy and confusing the public. 


CYPRUS 
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DENKTAS STOPS OVER IN ISTANBUL FROM GENEVA 





TAO72046 Ankara Domestic Service in Turkish 2000 GMT 7 Jul 83 


[Text] TFSC President Rauf Denktas has said that the Turkish Cypriot community, which 
2s common and equal rights in the island, has not exercised its right and authority to 
self-determination thus far due to its good will. Denktas arrived in Istanbul today on 
his way to Cyprus after talks with UN Secretary General Perez de Cuellar in Geneva. In 
a statement at Yesilkoy Airport, Denktas said that he expressed the reaction of the 
Turkish Cypriot community to the secretary general regarding the latest UN General 
Assembly resolution on Cyprus and its determination to safeguard its rights. 


Noting that the intercon nunal talks were aimed at reviving, in accordance with the new 
conditions, the partnership republic of Cyprus which the Greek Cypriots destroyed through 
their armed aggressic’. in 1963, President Denktas said that his republic was defined as 
a bizonal federatic 1 in the agreement reached with Archbishop Makarios. Reiterating that 
the Turkish Cypriot community had to be recognized as a founding partner in Cyprus for 
this federation to be realized, Denktas said: Resolutions the Greek Cypriots extract in 
international forums reflect exactly the opposite of this fact and do not have any real 
foundations. So the problem is who the interlocutors of the two sides are. This fact 
must be stressed. The only authority which can clarify this situation is the UN 
secretary general. 


Denktas explained that the Greek Cypriots who discussed the subject of a federation with 
the Turkish Cypriots refrained from referring to the partnership in other forums, pre- 
senting Cyprus as a Greek Cypriot-Greek island and the Turkish Cypriot community as a 
minority. Denktas stated that there must be an end to that kind of trick for the 
intercommunal talks in Cyprus to be resumed in a healthy manner. The president said that 
no date was fixed for the intercommunal talks, and that the decision of the Turkish 
Cypriot community on this subject will depend on the answer the Greek Cypriots give to 
the UN secretary general. 


TFSC Foreign Affairs and Defense Minister Kenan Atakol as well as the Turkish Cypriot 
negotiator at the intercommunal talks, Umit Suleyman Onan, also arrived in Istanbul with 
President Denktas. 


Meanwhile, at a news conference he held in Geneva, UN Secretary General Perez de Cuellar 
said that the intercommunal talks were the best way to find a solution to the Cyprus 
problem. 


PRIME MINISTER PAYS OFFICIAL VISIT TO ROMANIA 





For materials on the visit of Prime Minister Ulusu to Romania, including his talks with 
President Nicolae Ceausescu and Prime Minister Constantin Dascalescu, and the text 

of a joint communique signed by the two countries, see the Romania section of the 7 and 8 
July issues of the Eastern Europe DAILY REPORT. 


IRANIAN AMBASSADOR SPEAKS ON AL-QUDS DAY 





TAO71606 Ankara ANATOLIA in English 1600 GMT 7 Jul 83 


[Text] Ankara 7 Jul (AA) -- Iranian Ambassador in Ankara Mohammad Ganji told a press 
conference Thursday on the "Al-Quds" Day announced by Imam Khomeyni to rally Moslems 
around the Palestinian cause, that the biggest enemy of the Islamic world was Israel. 

The situation in Al-Quds was a humanitarian concern since thousands of people died during 
the Israeli invasion, he stressed. 
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REPUBLICAN CONSERVATIVE PARTY ESTABLISHED 


—— ae ee ee ee 








TAO71025 Ankara Domestic Service in Turkish 1000 GMT 7 Jul 83 


[Text] A new party named the Republican Conservative Party [Cumhuriyetci Muhafazakar 
Parti] has been established. The establishment declaration and documents of the party 
was submitted to Interior Minister Selahattin Cetiner by founder Mehmet Hamak. Cetiner 
wished the party luck. 


In a news conference today, Virtue Party leader Alpaslan Demirel said that this party 
-avors a mixed economy and supports private enterprise. He noted that his party aims 
to develop Turkey by increasing exports and promoting tourism. 


FOUNDING MEMBERS OF TRUE PATH PARTY VETOED 





TAO71534 Ankara ANATOLIA in English 1530 GMT 7 Jul 83 


[Text] Ankara, 7 Jul (AA) -- The National Security Council vetoed today 30 out of a 
total of 34 founding members of the Dogru Vol "The True Path." Those vetoed included 
former Education Minister Qrham Denizgiz, former Agriculture Minister Ahmet Nusret 
Tuna and former Governor Ismail Dokuzoglu. 


The remaining four members are Yildirin Avic (Consultative Assembly member), Haci Dogan 
Develioglu (engineer), Erkut Senbas and Halil Unalp. 





NATIONALIST DEMOCRACY PARTY PRESIDENT'S COMMENTS 





TAO71545 Ankara ANATOLIA in English 1540 GMT 7 Jul 83 


[Text] Ankara, 7 Jul (AA) -- Nationalist Democracy Party President Turgut Sunalp said 
today: "Ours is the greatest party. I am proud of my own party. Since everybody has 
been trying to exaggerate himself, why shouldn't I show myself as I am?" 


They have already organized branch offices in 41 provinces, that is, two-thirds of the 
country, Sunalp said. 


Those who promise today to act according to the “philosophy of Sep. 12" should be 
asked what exactly is that philosophy, Sunalp said, adding that everybody should act 
conscientously. 


OZAL HOLDS NEWS CONFERENCE ON PARTY GOALS 





TA061543 Ankara ANATOLIA in English 1515 GMT 6 Jul 83 


[Text] Ankara 6 Jul (AA) -- Mr. Turgut Ozal, leader of the Motherland Party, in a press 
conference here today explained the philosophy of his party, and answered questions 
about the problems facing Turkey. 


Rejecting any comparison between the Ottoman Empire and Turkey, Ozal said, "Turkey is 
a different country than the Ottoman Empire and no one can call us "sick man" as they 
did the empire." 


Ozal said Turkey can play a more constructive role in restoring and assuring peace in 
the region. The Motherland Party intends to push forward major infrastructure projects 
such as highways, railways and telecommunications to facilitate economic cooperation in 
the region and this in turn will create an atmosphere for "stable peace," he said. 





VII. 8 Jul 83 T 3 TURKEY 


Noting that Turkey has the potential to feed the Arab world, his party intends to 
promote foreign investments to utilize this potential, and accordingly "free zones will 
also be activated to serve the Middle East and to generate employment”, he said. 


Answering a question about the relations with neighbouring countries, Ozal said they 
want to improve Turkey's relations with her neighbours. Stressing historical relations 
with Greece, he said “relations with the Greek Government must be friendly. Economic 
relations will further improve friendly ties." 


On the Turkish community in Cyprus, Ozal said that his party supports preparations for 
the declaration of independence in northern Cyprus. 


Leader of the Motherland Party Ozal said Western countries, especially Germany, had 
invited Turkish workers with "red-letter,” to help boost the German economy. Now they 
are being called foreigners, something we cannot accept. 


The problems that Turkey is facing are numerous, zal said, economic recovery and 
structural adjustments should bring inflation down and make Turkish industry competitive. 


"This requires gradual import liveralisation and continuing effort to increase export. 
Previous inflation has greatly eroded income distribution. This has to be restored. 


"Unemployment and housing shortage are the two biggest problems facing us. Our aim is 
to reach growth levels above 7 percent per annum to eradicate unemployment. 


"The Turkish economy has to be on the growth path. If growth falters, then it is very 
possible that anarchy will return. So the necessary but insufficient criterion for 
stability is a continuously improving economy. From our previous performance record, 
we believe that we can solve this problem. 


"The balance of payments will be steadily improved in order to have a steady growth 
pattern. 


"We intend to undertake a far-reaching long-term reform to reduce red tape and bureau- 
cracy. Turkey will gradually shift to the Anglo-Saxon system where confidence is the 
rule and suspicion is the exception. We realise this is easier said than done. 


"On human rights and freedom of the press, we believe that the free market economy 
that we are defending will lead Turkey to a much stronger economy which will provide 
a much better medium for press freedom and human rights. As you may very well know 
in today's world, free market democracies are providing the best medium for human 
rights and freedom of the press. "We are following a new organizational method. If 
you look over our members, most of them are very young and all of them are people who 
have been very successful in their own business. The average age of our party's 
founders is way below that of other parties. We believe that the problems facing us 
can only be solved by young, experienced, educated and successful people." 


Answering a question about foreign investment in Turkey, Ozal noted foreign investment 
requires stability, credibility and also has to have good possibilities. Ozal said 

if Turkey shifts to a convertible monetary system, the conditions for attracting foreign 
investment will be secured. 
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On the mining industry, Ozal said the operaticn of mines may he turned over to private 
enterprise and through full utilization of this sector Turkey will earn one or two bil- 
lion dollars annually. 


MILITARY COURT ISSUES CONVICTION FIGURES 





TAO71902 Ankara Domestic Service in Turkish 1800 CMT 7 Jul 83 


[Summary] It has been announced that during the period covering the proclamation of the 
martial law until 31 May 1983, the military courts convicted 33,111 persons to various 
sentences. Of these, 17,108 were identified as leftist, 4,444 as rightist, and 1,011 
as partitionist, while 10,548 others were not politically identified. During this same 
period, military prosecutors dealt with 62,151 cases, out of which 53,440 cases were 
concluded while 8,711 others are still being dealt with. Out of 173 persons sentenced 
to death, 25 were executed during this time. 


MILITARY COURT SENTENCES FIVE APOISTS TO DEATH 





TAO71153 Ankara Domestic Service in Turkish 1000 GMT 7 Jul 83 


[Text] The VII Army Corps Diyarbakir Second Military Court has sentenced to death 5 of 

the 68 suspects belonging to the Ufra group of the illegal PKK [Kordestan Workers Party] 
organization, also known as the Apoists. The military court sentenced to death Hasan 
Atmaca, Fuat Kal, Abdullah Ciglik, Mustafa Kozer, and Mustafa Tekin, who were charged 

with engaging in various anarchic incidents with the aim of partitioning part of the 
territory under the state's sovereignty through the force of arms and establishing a 
system based on Marxist-Leninist principles. The death sencence of Halit [name indistinct] 
was commuted to life imprisonment due to his age at the time the crimes were committed. 


Of the remaining suspects, 43 received prison sentences ranging from 3 to 36 years, 15 
were acquitted, the file of 1 was dropped, the file of another was passed on for further 
investigation, and the files of 2 others were temporarily suspended. 


39 LEFTIST MILITANTS CAPTURED IN ISTANBUL 





TAO71908 Ankara Domestic Service in Turkish 1800 GMT 7 Jul 83 


{(Summary] In Istanbul, security forces captured 39 members of the illegal Liberation 
Organization affiliated with the Turkish People's Liberation Party Frent. A statement 
by the Istanbul Martial Law Command's Press and Public Relations Department says that as 
a result of 2 members being captured by the security forces on 7 June 1983, the rest of 
the 37 members were rounded up together with their arms. In searches conducted by the 
security forces, the following were seized: A great number of tracts and organizational 
documents, 5 pistols, 60 rounds of ammunition, a photocopy machine, as well as other 
banned leftist publications. The suspects are being accused of killing eight persons, 
wounding another, and of conducting robberies and other criminal acts. 

















